- 8937 Report of Organizational Actions

(December 2011) Affecting Basis of Securities OMB No. 1545-2224

Department of the Treasury
Internal Revenue Service

Reporting Issuer

P See separate instructions.

1 lIssuer's name 2 lssuer's employer identification number (EIN)
Visible Gold Mines Inc. N/A

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Sylvain Champagne 819-762-0609 ext. 102 schampagne@gestionsc.com

6 Number and street (or P.Q. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
139 avenue Québec, suite 202 Rouyn-Noranda, Québec, J9X 6M8

8 Date of action 9 Classification and description
April 26, 2017 Common stock

10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

92834E306 CA92834E3068 CVE: VGD

MOrEnlzational Action Attach additional statements if needed. See back of form for additional questions.

14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action > On April 26, 2017, Visible Gold Mines Inc. undertook a reverse stock split (share consolidation) whereby it

consolidated every 1 share for every 10 shares issued and outstanding (the "Consolidation"). No shareholders recevied a fractional

common share, as each fractional share was rounded down to the nearest whole number of common shares. No cash was received by

any shareholder In lieu of a fractional share.

15 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per

share or as a percentage of old basis » As 3 result of the Consolidation, shareholders will be required to allocate the aggregate tax
basis in each block of their common shares held immediately prior to the Consolidation among the common shares held immediately
after the Consalidation such that the per share tax basis in each common share is equal to 1,000% of the tax basis in a pre-
Consolidation common share.

16 Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the

valuation dates » While the per share tax basis Is impacted, the tax basis of each shareholder's total investment remains the same.
The post-Consolidation per share tax basis is equal to the pre-Consolidation aggregate tax basis in each 10 common shares held. This
results in an increased per share tax basis for the fewer shares held.
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lm Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based » The issuer believes that
the Consolidation should be treated as a tax-free reverse stock-split (share consolidation). Consequently, the income tax conseguences
of the Consolidation to the shareholders should be determined under IRC Sections 305(a), 358(b)(1), and 368(a)(1)XE).

18  Can any resulting loss be recognized? » 1f the Cansolidation constitutes a non-taxable transaction, shareholders who receive 1 new
common share in exchange for 10 existing shares should not recognize any loss.

19  Provide any other information necessary to Implement the adjustment, such as the reportable tax year » In general, adjustment to tax basis

should be taken into account by shareholders in the tax year which includes April 26, 2017 (e.g., 8 caledar year shareholder would
report the transaction on his or her federal income tax return for the 2017 calendar year).

{ Under penalities of perjury, | declare that | have examined this return, Including accompanying schedules and statements, and to the best of my knowledge and
pelief, It Is true, correct, and complete. Declaration of preparer {other than officer) is based on all information of which preparer has any knowledgs.

Here /M Date > 0 547///’/020/ 7’

Here Signature - e

t 3
Print your name » gf‘rl/lgﬂ\/ (//\M/J'? fae L i Title > MIC’F Frovdcid ! 0/4"'; cel
Paid Print/Type preparer's name T 7| Prparer's siphture Date check [] i PTIN
Preparer [Benait Turcotie @ll{}l (NG, 05/11/2017 | se-empioyed| p01611950
Use Only firm's name  » Raymond Chabot Grant Thomton Firm's EIN > 98-0197600
Firm's address » 600 De La Gauchetiere W. #2000, Montreal, Quebec, Canada H3B 4L8 Phone no. 514-878-2691

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




